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1 . DEPTOFF HAS REVIEWED RESULTS OF NEW YORK MEETING 
BETWEEN ZAIRIAN CENTRAL BANK GOVERNOR AND PRIVATE 
BANKERS AND OBTAINED CONFIRMATION THAT A TENTATIVE 
AD REFERENDUM AGREEMENT WAS REACHED. FOLLOWING 
INFORMATION HAS BEEN CONFIRMED BY IMF AND CITIBANK. 

2. CITIBANK IS PRIMARILY INTERESTED IN OBTAINING 
RES;LUTION OF SITUATION WHICH DOES NOT RPT NOT CREATE 
RESCHEDULING PRECEDENT FOR OTHER LDCS ITH DEBT SERVICE 
PROBLEMS. CITIBANK CONCEPTUAL APPROACH IS TO ARRANGE 
FOR SITUATION WHEREIN FINANCIAL MARKETS CAN PROVIDE 
HECESSARY ASSISTANCE. 

3. CITIBANK MADE PROPOSAL TO WHICH SAMBWA RES.ONDED 
WITH REQUESTS FOR AMENDMENTS AND ALTERATIONS. FINAL 
RESULT CALLS FOR: 

A. GOZ TO BECOME CURRENT ON ALL INTEREST PAYMENTS, 
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ACCOUNT WITH CITIBANK, AND NEGOTIATE A NEW STAND-BY 
AGREEMENT WITH IMF FOR HIGHER TRANCHE DRAWINGS. 

B. UPON SATISFACTION OF THESE CONDITIONS, GOZ WILL BE 
ABLE TO DRAW UPON A NEW BLOCK OF MEDIUM TERM CREDITS 
WHICH CITIBANK WILL ATTEMPT TO ORGANIZE. (EXACT TEXT 
OF PERTINENT PHRASE IN AGREED MINUTES OF MEETING IS 
WITHIN GENERAL FRAMEWORK, FNCB WILL ATTEMPT TO SYNDICATE 
ON A BEST EFFORTS BASIS 250 MILLION DOLLARS IN NEW 
MEDIUM TERM CREDITS TO THE GOVERNMENT OF ZAIRE.") 

4. DISBURSEMENT OF FUNDS WOULD BE PHASED OVER TWELVE 
MONTH PERIOD. WHILE SPECIFIC REPAYMENT TERMS REMAIN 
UNDEFINED, WE UNDERSTAND THEY WILL BE OVER FOUR YEARS 
BEGINNING AT END OF DISBURSEMENT PERIOD. 

5. SAMBWA AND BANKERS SCHEDULED TO MEET NEXT IN LONDON 
ON NOVEMBER 5, HOPEFULLY TO SIGN THIS AGREEMENT. 

6. RUSSO OF IMF WILL LEAD TEAM TO KINSHASA END OF 
NOVEMBER TO DISCUSS NEW STABILIZATION PROGRAM. HE 
INDICATED TO DE.TOFFS T'AT AGREEMENT SHOULD POSE NO 
PROBLEM. 

7. FYI: WE UNDERSTAND TIS AGREEMENT IS PRIMARILY 
CITIBANK INITIATIVE. OTHER BANKS WERE RELATIVELY 
PASSIVE AND A NUMBER OF LARGE AMERICAN BANKS HAVE 
INDICATED THEIR SKEPTICISM ABOUT POSSIBILITY OF CITIBANK 
RAISING PROMISED AMOUNT. EUROPEAN BANKS HAD DISCUSSED 

A MORE STRAIGHTFORWARD RESCHEDULING ARRANGEMENT, WHICH 
MAY SURFACE AGAIN IF CITIBANK UNABLE TO CONVINCE GOZ 
AND OTHER BANKERS THAT 250 MILLION DOLLARS CREDIT CAN 
BE RAISED. SAMBWA HIMSELF IS REPORTEDLY VERY OPTIMISTIC 
AND EXPECTS TO SIGN AGREEMENT IN LONDON ON NOVEMBER 5. KISSINGER 
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